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4. COVID-19 EPIDEMIC AND WORLD ECONOMY
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ABSTRACT
The COVID-19 pandemic has had far-reaching consequences beyond the spread of the disease
itself and efforts to quarantine it. As the SARS-CoV-2 virus has spread around the globe, concerns
have shifted from supply-side manufacturing issues to decreased business in the services sector.
The pandemic caused the largest global recession in history, with more than a third of the global
population at the time being placed on lockdown. In turn, it caused the largest and worst civil
unrest in the United States history since King assassination riots in 1968, which worsening
economic impact caused by pandemic since it contains extensive property damage. Supply
shortages are expected to affect a number of sectors due to panic buying, increased usage of
goods to fight the pandemic, and disruption to factories and logistics in mainland China. There
have been instances of price gouging. There have been widespread reports of shortages of
pharmaceuticals, with many areas seeing panic buying and consequent shortages of food and
other essential grocery items. The technology industry, in particular, has been warning about
delays to shipments of electronic goods.
Global stock markets fell on 24 February 2020 due to a significant rise in the number of
COVID-19 cases outside mainland China. By 28 February 2020, stock markets worldwide saw
their largest single-week declines since the 2008 financial crisis. Global stock markets crashed in
March 2020, with falls of several percent in the world's major indices. As the pandemic spreads,
global conferences and events across technology, fashion, and sports are being cancelled or
postponed. While the monetary impact on the travel and trade industry is yet to be estimated, it
is likely to be in the billions and increasing. This paper describes the impact of Covid-19 epidemic
on world economy and the possible ways in which the disease can be controlled.
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